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Subpart 51.1—Contractor Use of
Government Supply Sources

51.100 Scope of subpart.

This subpart prescribes policies and
procedures for the use of Government
supply sources (see 51.102(c)) by con-
tractors. In this subpart, the terms
contractors and contracts include sub-
contractors and subcontracts.

51.101 Policy.

(a) If it is in the Government’s inter-
est, and if supplies or services required
in the performance of a Government
contract are available from Govern-
ment supply sources, contracting offi-
cers may authorize contractors to use
these sources in performing—

(1) Government cost-reimbursement
contracts;

(2) Other types of negotiated con-
tracts when the agency determines
that a substantial dollar portion of the
contractor’s contracts are of a Govern-
ment cost-reimbursement nature; or

(3) A contract under the Javits-Wag-
ner-O’Day Act (41 U.S.C. 46, et seq.) if:

(i) The nonprofit agency requesting
use of the supplies and services is pro-
viding a commodity or service to the
Federal Government, and

(ii) The supplies or services received
are directly used in making or pro-
viding a commodity or service, ap-
proved by the Committee for Purchase
From People Who Are Blind or Se-
verely Disabled, to the Federal Govern-
ment (See Subpart 8.7).

(b) Contractors with fixed-price Gov-
ernment contracts that require protec-
tion of security classified information
may acquire security equipment
through GSA sources (see 41 CFR 101-
26.507).

(c) Contracting officers shall author-
ize contractors purchasing supply
items for Government use that are
available from the Committee for Pur-
chase from People Who Are Blind or
Severely Disabled (see subpart 8.7) to
purchase such items from the Defense
Logistics Agency (DLA), the General
Services Administration (GSA), and
the Department of Veterans Affairs
(VA) if they are available from these
agencies through their distribution fa-
cilities. Mandatory supplies that are
not available from DLA/GSA/VA shall

51.102

be ordered through the appropriate
central nonprofit agency (see 52.208-
9(c)).

[48 FR 42476, Sept. 19, 1983, as amended at 60
FR 42657, Aug. 16, 1995; 61 FR 2631, Jan. 26,
1996; 67 FR 6121, Feb. 8, 2002]

51.102 Awuthorization to use Govern-
ment supply sources.

(a) Before issuing an authorization to
a contractor to use Government supply
sources in accordance with 51.101 (a) or
(b), the contracting officer shall place
in the contract file a written finding
supporting issuance of the authoriza-
tion. A written finding is not required
when authorizing use of the Govern-
ment supply sources in accordance
with 51.101(c). Except for findings under
51.101(a)(3), the determination shall be
based on, but not limited to, consider-
ation of the following factors:

(1) The administrative cost of placing
orders with Government supply sources
and the program impact of delay fac-
tors, if any.

(2) The lower cost of items available
through Government supply sources.

(3) Suitability of items available
through Government supply sources.

(4) Delivery factors such as cost and
time.

(56) Recommendations of the con-
tractor.

(b) Authorizations to subcontractors
shall be issued through, and with the
approval of, the contractor.

(c) Upon deciding to authorize a con-
tractor to use Government supply
sources, the contracting officer shall
request, in writing, as applicable—

(1) A FEDSTRIP activity address
code, through the agency’s central con-
tact point for matters involving activ-
ity address codes, from the General
Services Administration (GSA), FXS,
Washington, DC 20406;

(2) A MILSTRIP activity address
code from the appropriate Department
of Defense (DOD) service point listed in
Section 1 of the Introduction to the
DOD Activity Address Directory;

(3) Approval for the contractor to use
Department of Veterans Affairs (VA)
supply sources from the Deputy Assist-
ant Secretary for Acquisition and Ma-
teriel Management (Code 90), Office of
Acquisition and Materiel Management,
Department of Veterans Affairs, 810
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Vermont Avenue, NW., Washington, DC
20420;

(4) Approval for the contractor to ac-
quire helium from the Department of
the Interior, Bureau of Land Manage-
ment, Helium Field Operations, 801 S.
Fillmore Street, Amarillo, TX 79101-
3545 or

(5) Approval from the appropriate
agency for the contractor to use a Gov-
ernment supply source other than
those identified in (1) through (4)
above.

(d) BEach request made under para-
graph (c) above shall contain—

(1) The complete address(es) to which
the contractor’s mail, freight, and bill-
ing documents are to be directed;

(2) A copy of the contracting officer’s
letter of authorization to the con-
tractor;

(3) The prime contract number(s);
and

(4) The effective date and duration of
each contract.

(e) In each authorization to the con-
tractor, the contracting officer—

(1) Shall cite the contract number(s)
involved;

(2) Shall, when practicable, limit the
period of the authorization;

(3) Shall specify, as appropriate,
that—

(i) When requisitioning from GSA or
DOD, the contractor shall use

FEDSTRIP or MILSTRIP, as appro-
priate, and include the activity address
code assigned by GSA or DOD;

(ii) When requisitioning from the VA,
the contractor should use FEDSTRIP
or MILSTRIP, as appropriate, Optional
Form 347, Order for Supplies or Serv-
ices (see b53.302-347), or an agency-ap-
proved form; and

(iii) When placing orders for helium
with the Bureau of Land Management,
the contractor shall reference the Fed-
eral contract number on the purchase
order;

(4) May include any other limitations
or conditions deemed necessary. For
example, the contracting officer may—

(i) Authorize purchases from Govern-
ment supply sources of any overhead
supplies, but no production supplies;

(ii) Limit any authorization require-
ment to use Government sources to a
specific dollar amount, thereby leaving
the contractor free to make smaller

48 CFR Ch. 1 (10-1-10 Edition)

purchases from other sources if so de-
sired;

(iii) Restrict the authorization to
certain facilities or to specific con-
tracts; or

(iv) Provide specifically if vesting of
title is to differ from other property
acquired or otherwise furnished by the
contractor for use under the contract;
and

(5) Shall instruct the contractor to
comply with the applicable policies and
procedures prescribed in this subpart.

(f) After issuing the authorization,
the authorizing agency shall be respon-
sible for—

(1) Ensuring that contractors comply
with the terms of their authorizations
and that supplies and services obtained
from Government supply sources are
properly accounted for and properly
used;

(2) Any indebtedness incurred for
supplies or services and not satisfied by
the contractor; and

(3) Submitting, in writing, to the ap-
propriate Government sources, address
changes of the contractor and deletions
when contracts are completed or termi-
nated.

[48 FR 42476, Sept. 19, 1983, as amended at 54
FR 29282, July 11, 1989; 60 FR 42657, Aug. 16,
1995; 61 FR 2631, Jan. 26, 1996; 62 FR 40237,
July 25, 1997; 69 FR 76358, Dec. 20, 2004]]

51.103 Ordering
supply sources.

(a) Contractors placing orders under
Federal Supply Schedules shall follow
the terms of the applicable schedule
and authorization and include with
each order—

(1) A copy of the authorization (un-
less a copy was previously furnished to
the Federal Supply Schedule con-
tractor); and

(2) The following statement:

This order is placed under written
authorization from

from Government

dated .
In the event of any inconsistency be-
tween the terms and conditions of this
order and those of your Federal Supply
Schedule contract, the latter will gov-
ern.
(b) Contractors placing orders for
Government stock shall—
(1) Comply with the requirements of
the contracting officer’s authorization,
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